· Recognition Lag: THE TIME IT TAKES TO RECOGNIZE THAT A BUSINESS CYCLE HAS STARTED.
· Administrative Lag: INSIDE LAG:
· THE TIME IT TAKES TO ADMINISTER A POLICY. FEW HOURS FOR MONETARY POLICY. MUCH LONGER FOR FISCAL POLICY
· Operational Lag: OUTSIDE LAG
· THE TIME IT TAKES FOR POLICY TO BE EFFECTIVE. MUCH SMALLER FOR FISCAL POLICY. HOWEVER MUCH LONGER FOR MONETARY POLICY(SEVERAL ROUNDS OF INTEREST RATE CHANGES)

· Reexamine the effect of fiscal policy with and without an accommodative monetary policy.
· Crowding Out?
· Monetization of Budget Deficit
· Germany Hyperinflation
EXPANSIONARY FISCAL POLICY: TAXES GO DOWN, SPENDING INCREASES. 

DEFICIT EMERGES. U.S. TREASURY IS SELLING BONDS TO THE PUBLIC.

PRIVATE INVESTORS EXPERIENCED A DECLINE IN AVAILABILITY OF FUNDS (DECLINE IN INVESTMENT DUE TO HIGHER INTEREST RATES).

WHEN THIS IS ACCOMPANIED BY AN ACCOMODATIVE MONETARY POLICY, FEDERAL RESERVE BUYS BONDS, INTEREST RATES DROP BUT INFLATION MIGHT HAPPEN.

